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FOR FULL LEGAL DISCLAIMERS PLEASE REFER TO THE LAST PAGE OF THIS DOCUMENT.
This document has been prepared and issued by AZ New Horizon Limited (“AZNH” or “the Company”),
a company limited by shares incorporated in the Dubai International Financial Centre (“DIFC”), United
Arab Emirates. AZNH is authorized and regulated by the Dubai Financial Services Authority (“DFSA”).
This document is intended for Professional Clients or Market Counterparties only and no other persons
should act upon it. The content in this document is for information only and is not to be construed as
an offer to sell or an invitation to buy the financial products or services herein named, nor is it to be
construed as advice or recommendation. Any opinions, news, research, analyses, prices, or other
information contained in this document are provided as general information only.
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FEDERAL RESERVE BANK MEETING

The US Federal Reserve Bank has met for the first time last Wednesday with the newly-appointed
Chairman, Jerome Powell. Naturally, the market’s interest was higher than the usual, as investors
were looking for signs that would show a change in leadership and / or communication.
The meeting left us with the impression that Powell had great communication skills, certainly
superior to that of Yellen, although he maintained the guidelines of the Fed more or less
unchanged. Below we look at the main takeaways:
•

The official interest rate - the so-called Fed fund rate - was raised by 25 bps, consistent
with what was widely expected by the market.

•

The forecasts for the US growth for 2018 and 2019 have been revised upwards to just
under 3%, after discounting the positive effects of Trump’s fiscal reforms. The Fed predicts
a return to 2% growth by 2020.

•

The expected unemployment rate is forecasted as low as 3.6% in the next 2 years. This is
close to the lowest level ever achieved by the US labour market.

•

Despite the above, the inflation rate remains forecasted at 2%, stable since December
meeting.

•

However, on the back of a positive economic outlook, in the Dot plot projections, the 2020
target Fed Fund rate is set higher, at 3.50%., up from 3.1 percent in December.

As a result, we believe that the following conclusions should be considered:
•

The next recession cycle is now pushed beyond 2020.

•

The new monetary cycle will make the investment environment increasingly complicated
until 2020, a change for investors from the serene recent cycle.

•

Inflation is currently not seen as an imminent danger.

All this validates our central scenario where we still expect a clear sky for markets over the short to
medium term. The continuity in the Fed’s policy leads us to be optimistic on the evolution of rates
and to rule out the risk of a sharp peak in the short-term interest rates curve.
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AZIMUT’S RELEVANT STRATEGIES IN THIS INVESTMENT ENVIRONMENT
The Azimut family of global and local strategies are a sound proposal for investors’ asset allocation.
Below is an illustration of Equities and Bonds strategies, which offer diversification to an established
portfolio.
1. Equities
Strategy focus

Strategy Name

Trend

Global Equities

Global Growth Selector

Global Equities

Track record

Long / Short

Long Only

25 years

6 years

Key characteristics

AuM ($)

3'500

Outstanding, stable track record, same
manager since inception. Value Bias.
High diversification. Fundamental stock
picking

220

Thematic strategy, with a particular
focus on innovation/disruption.
Combination of top down and bottom
up.

2. Bonds
Strategy focus

Strategy Name

ABS

European Fixed Income,
floating rates

Hybrid Bonds

Euro Corporate Hybrid
Bonds

Global Sukuk

Global Fixed Income,
Sharia Compliant

Track record

Long Only

Long Only

Long Only

13 years

5 years

4,5 years

AuM ($)

Key characteristics

600

Focus on IG securities, High
diversification, combination of top down
and bottom up. Mainly floating rates
securities.

2'500

Exclusive focus on Corporate, Euro
denominated issuances. 100% IG
issuers. High diversification. Low
duration.

175

Global, sector and geography agnostic
approach. Highly diversified, low
duration and low volatility. Mix of fixed
and floating rates.

For information regarding Azimut’s strategies and solutions, please contact:
Maroun JALKH
+971 562 648 501
maroun.jalkh@aznh.ae
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IMPORTANT DISCLAIMERS
This document has been prepared and issued by AZ New Horizon Limited (“AZNH” or “the Company”), a company limited by shares
incorporated in the Dubai International Financial Centre (“DIFC”), United Arab Emirates. AZNH is authorized and regulated by the Dubai
Financial Services Authority (“DFSA”).
This document is intended for Professional Clients or Market Counterparties only and no other persons should act upon it. The content in
this document is for information only and is not to be construed as an offer to sell or an invitation to buy the financial products or services
herein named, nor is it to be construed as advice or recommendation. Any opinions, news, research, analyses, prices, or other information
contained in this document are provided as general information only.
This document does not have regard to the investment objectives, financial situation and specific needs of any recipient. You should
independently assess each financial product, carry out your own due diligence and consider the appropriateness of such financial product,
taking into consideration your specific investment objectives, financial situation or needs and take independent financial advice as
necessary, before you deal in any financial product referred to in this document. All investments contain an element of risk, including
capital loss which can be substantial. Past performance is not indicative of future results.
The information in this document may include forward-looking statements which are based on current expectations and projections about
future events. Any forward-looking information contained herein has been prepared on the basis of a number of assumptions which may
prove to be incorrect and, accordingly, actual results may vary. Forward-looking statements are subject to risks, uncertainties and
assumptions. In light of these risks, uncertainties and assumptions, the events in the forward-looking statements may not occur. The
Company does not undertake to publicly update or revise any such forward-looking statement.
The factual information contained in this document has been obtained from sources believed to be reliable and care has been taken to
ensure that the opinions expressed are fair and reasonable, however the contents of this document have not been verified by independent
auditors, third parties, the DFSA and the Company. Accordingly, AZNH and its directors, officers or employees do not make any express
or implied representation or guarantee in terms of accuracy, completeness or timeliness. AZNH will not accept liability for any loss or
damage which may arise directly or indirectly from the content of this document. The information and opinions contained in this document
are provided as at the date of presentation and are subject to change without notice.
The document and the information herein may not be reproduced or published in whole or in part, for any purpose, or distributed to any
other party. By accepting this document, you agree to be bound by the foregoing limitations.
FOR DISTRIBUTION IN OR FROM THE DUBAI INTERNATIONAL FINANCIAL CENTRE JURISDICTION WHERE THE MARKETING AND
COMMUNICATION OF THIS FUND IS IN ACCORDANCE WITH THE COLLECTIVE INVESTMENT LAW AND RULES AS SET OUT BY THE
FINANCIAL SERVICES REGULATOR, DUBAI FINANCIAL SERVICES AUTHORITY.
The Fund to which this material relates (“the Material”) is not subject to any form of regulation or approval by the Dubai Financial Services
Authority (“DFSA”). The DFSA has no responsibility for reviewing or verifying any prospectus or other documents in connection with this
Fund. This material is distributed by AZ New Horizon Limited which is regulated by the DFSA on the basis:
•
That the Fund qualifies as a ‘Designated Fund in a Recognised Jurisdiction’ as per DFSA rules and regulations; and
•
That the Fund is offered by private placement only to Professional Clients and/or Market Counterparties (as defined by the
DFSA);and
•
That the Offer of units in the Fund is not directed to Retail clients (as defined by the DFSA).
No reliance may be placed for any purposes whatsoever on the information contained in this document, or on its completeness, accuracy
or fairness. Although care has been taken to ensure that the facts stated in this presentation are accurate, and that the opinions expressed
are fair and reasonable, the contents of this presentation have not been verified by independent auditors, third parties or the Company.
Accordingly, no representation or warranty, express or implied, is made or given by or on behalf of the Company, or any of its members,
directors, officers or employees or any other person. The Company and its subsidiaries, or any of their respective members, directors,
officers or employees nor any other person acting on behalf of the Company accepts any liability whatsoever for any loss howsoever
arising from any use of this presentation or its contents or otherwise arising in connection therewith.
The information in this document may include forward-looking statements which are based on current expectations and projections about
future events. These forward-looking statements are subject to risks, uncertainties and assumptions about the Company and its subsidiaries
and investments, including, among other things, the development of its business, trends in its operating industry, and future capital
expenditures and acquisitions. In light of these risks, uncertainties and assumptions, the events in the forward-looking statements may not
occur. No one undertakes to publicly update or revise any such forward-looking statement. Past performance is not necessarily an
indicator of future results.
The information and opinions contained in this presentation are provided as at the date of this presentation and are subject to change
without notice.
Any forward-looking information contained herein has been prepared on the basis of a number of assumptions which may prove to be
incorrect and, accordingly, actual results may vary.
This document does not constitute an offer or invitation to purchase or subscribe for any shares or funds and no part of it shall form the
basis of or be relied upon in connection with any contract or commitment whatsoever. The information herein may not be reproduced or
published in whole or in part, for any purpose, or distributed to any other party. By accepting this document you agree to be bound by
the foregoing limitations. The units of this Fund may be illiquid and/or subject to restrictions on their resale. Prospective purchasers should
conduct their own due diligence on the units. If you do not understand the contents of this document, you should consult an authorised
financial legal or fiscal adviser.”
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